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CURRENT DEVELOPMENTS

GENERAL: The first meeting of the Inter-Amsrican Counail of Jurists
is, in spite of failwre to produgte a solution for the difficult prob=-
lem of de facto recognition, to be credited with substantial progress
in other directions (p, 2). ~

CENTRAL AREA: Transfer of axmy wnits in Feuador will not greatiy
strengthen the governmnt's position over against the principal poternr~
tial revolubtionary (p, 2), See also the report on the owwens situation
in Brazil, under SIECIAL SUBJECTS, below,

SOUTHERN AREA: Recent Argontine government measures are in the direc—
tion of a corporate state (p, 3), .
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1., CENERAL: First JACJ Mouting
The first mewt]

; mﬂ&t g Q3 the In
Juristis, held at Rio de Janeiro 22 ¥ay to 15 Juns, failed to pro-
duse & solution for ono major item om ita agenda, made substantial
progress in dealing with other important items, and shewed distinct
possibilities for an incrsasingly useful role as an organ of COAS,

In spite of the recent trend toward uniforwity in prae~
tice in recegnizing de facto covernments (D/IA Widy, & Jun 50), this
meeting was umable 1o reach agreement in principle an the criteria
soverning recognition of such regimes, The best that esould be
achieved was avoidance of an epen split by reserving this whole
complicated and highly combtroversial issus for action by the eourr
il at a later date, pending further study by the American goverrr
ments themselves,

The juriste made constructive rvcammendations, however,
soncerning the statute governing thelr om arganizationy the
codification of inter-American law, and cooperation with the W
International law Comission, IS views prevailed on the undssir=
ability of establishing an Inter-American Court of Human Ripghts,

This first session of the councll revealed its poten=
tizlities as a half-way houvss between the Inter-American Juridical
Somnittes (2 body of technical experts) and the full~dress Inter-
American Conferenve, and its suitability as a testing growd for
the views of the American governments on troublesame problsms of
8 mived political and juridicel nature, Since the full-scale
Inter-arerican Confercnse is not desined to study and discuss
inchoate programs at length, bubt to aceept; reject, or modify com
grets projecte presented by lesser bodiea, mectings of the Coungil
of Juriste should perfarm a useful function in the Juridical field
- a8 do those of the Inter~Amorican Gconomic and Socisl Counsil
4in the sconomic fisld = through airing of diverse points of wiom
and facilitating ecompromise solutions, thus easing the work of
future meetings of the Inter—American Conference.

RCUABOR: Transfer of Army Units ﬂﬂﬁligm Set~back for Guevara
e recont decision bo axchange the reportodly disioyal
infantry battalion in Cueyaquil with the babtelion located in Ambato
and to strengthen the newly formed cavalry wnit in Guayaquil by sp
additional fifty troops indiscatos ‘s rovernment®s growing anxiety
wer the loyalty of troops in the second military zena, D/IA
believes that, despite these muves the sovermment still cannot
fael assured of its sontrol ormr the Guayaquil arva, The oppoesgi~
tion and potentially revoluticmary lendsr, Carlos Gusvara llorenc
{D/14 Wkly, 11 Apr 50), can at present comnt om the support of the
air farca (which has a station at Guayaquil and another at Salimas)
and, in addition, ho hag infiltrated the army engineers/batialion
at Salipas and the important mechanized unit at San Antonde to a
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point where their loyalty to the Plaza govarnment is doubtful,
Therefore, although this shift of army units represents a slight
set~back for Guevars, it does not significantly woaken his posi-
tion and 4t by no means removes the posslbility of his stapging

2 sugcessful coup, should he manage to combine forces with an
effective revolutionary growp in the Quito area,

ARGENTINA:  Corporate<State lmasures to Strengthen Regime

aﬁf aeveiopments in the diree 20n o a cx‘at{;’g
state, which appsrently are designed extend and strengthen admin-
istration comtrol, insrease the frospects Lfop parpetuotion of the
pregent Argentine governmental gyston., Intensified efforts by the
government-sponsored General Vorkers® Comfederation (CQT) to absorb
the anly two remaining independent unicne probably will be succsgs~
ful, since, under the Pordn rugius, oly the derands of 00T affili~
atez are generally met; the result mll be the alimost camplete
dbliteration of the free=trade~wion movement in Argentina, Whils
Perdn's oall for a central employers® union to parallel the COT
labor confederation is apparently intonded as a device through
witdsh the administration could countersct persistent and exaggor—
ated wage demands, the effect of such an employers?® wnion undey
terén would be goverament domirsmiion of maragement, The new
goveramsni~sponsored farm cooperative movement and povermment
particivation in the distribution of farm wachinery = allegedly
fur reasons of economy but gvidently also to win support - will
prodally obtain soms acquiescense in Peronista control from the
cormally conservative agrioultursl industries, The Peronista
foron's Farty, now mumsrically strong and rapidly developing, prob-
iy will be used in an attempt to give the appearance of a sesomd
ity when Whe Nadicals, at present the chief oppogition party i
"ruenting, are oliminated as a political organization, To the
arienh that these Yeronista objectives are achieved, the roveroment
will be strengthened by move comple te organization of existing
support and by more z£ficient methods fop disciplining epposition
«lprents and will become less democratie in the IS sense of the
e,

(it
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dhe Current Situation in Brazil

(Summary -- The political situation remains confused ang tense.
Brazil's economic and financial cutlock is good. 1In the Army,
there have been no significant changes in strength or loyalty.
Communigis have made no noticeable gains and present no threat
to the national security. Relations with the US have deterio-
rated steadily.

== US security interests have not been favored by the
increased anti-US feeling nor the possibility of an embargo on
the export of sirategic minerals.)

The political situation remains confused and tense and will continue
to be so until the major parties of the center agrae upon a definlte course
of action against the candidacy of ex~dictator Getulio Vargas, whose popular
anpeal is feared by both the government party, ¢SD, and the "loyal opposition®,
UDE. At the present time, it appears that the UDN candidate Gomes might
resign so that the UDN can designate a rumning mate for the PSD's presiden-~
tial candidate, Cristiano Machado. Such a combination probably could defeat
Vargas in an honestly held clection.

Although War Minister Canrobert's publie disapproval of Vargas' candi-
dacy has revived talk of a "protective coup" such army intervention is
corsiderad unlikely at this time. Not only has President Dutra reitera ted
that he will turn the government over to whatever candidate is chosen by
the people, but the election of Vargas' friend and supvorter, General Newton
Zstillac Leal, to head the Clube Pili tar shows that Vargas enjoys more army
support than was previously thought likely. In addition, the *inisters of
Air, War, and Navy on 20 June issued a Joint cirecular calling on the members
of the armed forces to cooperate to fulfill their consg titetional mission
and stating that the strength of the regime depends upon the impartial and
discraet conduct of the mili tary foreces during the elactorsi campsign.

It is gensrally agreed that labor will play a greater part in the
fortheoming election than it ever has in the past. Indications are that
the decision to hold syndical elections (p/LA Wkly, 6 Jun 50), thus giving
gome autonomy to unions, was an attempt to put the incumbent PSD in a
betier position to ask return favors.

Economic

The economic and financiai situation continues to be favorable and
prospecis for the future are good in spite of continuing inflation. Brazil's
external debt position has improved steadily since the first of the year by
virtue of substantial paymentis against the dollsr backlog, ot a £19 million
reduction in bonded indsbtedness to the UK, and of a favorable world balance
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of trade including a sizeabls surplus wmith the US. Barter-type trade agree-
ments, expected to favor Brazil's future trade balance, have been signed
with West Germany, Austria, Czachoslovakisa, and Yugoslavia. The trend toward
barter zgreements shows no signs of slackening. Economic gains tc date will
be consolidated over the next year not only by an increased volume of trade
and increased coffee receipts, but also by various long-range projects.

The most important of these is the SALTE plan, for which the first fiva~-yaar
budget of US{$1.2 billion was approved this month. Almost half of this budget
is sarmarked for improvirg transportation; the next biggest segment is for
power development. The creation of a coordinating committee for trade agree-
ments and the forthcoming dewvelopmental loans from the Export-Import Bank
will also contribute to continued improvement of economic conditions.

US interests in the availability of strategic materials have not been
favored, however. A bill which might effectively embargo the export of
fisrionable materials and minerals in short supply may possibly be enacted
before October slections, (D/LA Wkly, 13 Jun 50). In addition, it appears
unlikely that pemmission will be given for US interests to work the Urucum
manganese deposits before 1951 at the sarliest.

¥ilitary
The most outstanding event in military circles during the past few

months was the election in May of Generel Newton Eatillac Leal as president
of the important Clube Militar (see Political). Although the possibility
of a "protective coup” on the part of certain army officers camnot be en-
tirely discounted, it appears unlikely at this time that Presidant Dutra
would countenance such a move on the part of the ammy.

There have been no significant changes in either the strength, morzle,
state of efficiency, or loyalty of the Brazilian armed forces during
the past few months.

Subversive
Soms Communist gains can be expected in connection with the October

elections. It is true that slightly incrsased sctivity among members of
the outlawed Communist Party has not resulted in any noticeable gain to
date; for example, lay Day demonstrations were effectively controlled by
advance arrests, and the two majJor propaganda campaigns -~ for "peace®
and against the atom bomb -- have not attracted widespread notice. It is
also true that any future gains may be sofiewhat prejudiced by last week's
discovery of an alleged Communist plot in Recife and by the repressive
measures that may follow. {(Reportedly, the mandates of the twelve Com-
munist munigipal councilmgn of Recife have already been cancelled.) In
spite of suth ‘setbitks, 'howsver, local Communist groups can be expacted
to take advantage of the confused preslection period and already are re-
portedly making local deals with many of the major political parties.
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Unless publieity surrounding the above-mentioned plot proves too damaging,
it 1s expected that individual Communists may win a number of municipal
and state pogts and possibly some representation in the Federal Chamber
of Deputies also. Their ability to threaten vational security, however,
will remasin negligible. .
International

Probably the most importent element in Brazil's international posi-
tion has been the increased anti-US sentiment (D/LA Wkly, 20 Jun 50).
While it is true that this feeling should eventually yield to efforts to-
ward improvement based on longer-term factors, it may well delay some of
the present economic negotiations with the US as well as affsct the nommally
cloge cooperation of Brezil in international matters. No marked change
in Brazil's patiern of vrior consuliation with the US in international
ratlers has a2 yet been noted, however. While Brazil has expressed a desire
for the contimuance of ECLA in the United Nations, it will, under certain
conditions, support the US stand in favoring the continuance of the Inter-
American Economic and Social Council over the renewal of ECLA in 1951.
Veanwhile, Brazil can be expected to follow the US lead in not recognizing
Comminist China and in not permitting it to participate in the UN. 1The
Brazilian delegate to the UN has simulianeously statsc his conviction that
the USSR does not intend to withdraw from the UN, and emphasized the im~
portance of keeping the USSR in the organization. He has, however, emphati-
cally repudiated the ides of holding the USSR in the UN at the price of
appeasement or as the result of blackmail.
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